SAR Filing Leads to 125-Count Indictment in $2.7 Million
Embezzlement Case

A SAR filing by a credit union in Rapid City, South Dakota was instrumental in uncovering a
massive scheme by individuals to embezzle approximately $2.7 million from a South Dakota
College. The investigation was conducted by IRS-CID, FBI, the Department of the Interior,
and the Department of Education and it produced a 125-count indictment of seven
individuals charged with money laundering, structuring, conspiracy, obstruction of justice,
and tax evasion. The SAR filing indicated that the defendants were structuring currency
deposits in amounts under $10,000. The primary defendant in the case received a sentence of
10 years in custody and was ordered to pay restitution in the amount of $2.6 million. The co-
defendants received sentences ranging from 24 months to 97 months in custody.

(Source: IRS-Criminal Investigation Division)
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